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Fact Sheet

Assembly Bill 2938 (Simitian) 

Polluter Pays: Waste Discharge Permit Fees

Summary: 


AB 2938 increases the maximum amount the State Water Resources Control Board can charge for a waste discharge permit fee from $10,000 to $35,000, and requires new classes of polluters to obtain a permit.  Waste discharge permit fees are assessed against anyone who discharges waste into public lands or waters, and are intended to require polluters to pay for preventing or reducing degradation of public resources.  The fee was last adjusted in 1989.

What the bill does: 
AB 2938 increases the maximum amount the State Water Resources Control Board can charge for a waste discharge permit fee from $10,000 to $35,000. According to the State Water Control Resources Board that administers the fee, current revenues cover just about 20% of the actual cost of regulating the wastes that are discharged into public lands and waters.  The remaining costs are borne by state taxpayers.  The fee cap was last adjusted in 1989.  AB 2938 ensures polluters pay something closer to the full cost of monitoring the use of public resources.

In addition, AB 2938 closes two loopholes in the law. Under the current fee structure, confined animal feeding operations, which include feedlots, dairy farms, and poultry farms, do not have to pay an annual fee. Confined animal feeding operations house thousands of animals in a small area, and there has been growing concern that animal wastes from these operations are contaminating groundwater. AB 2938 ensures there are sufficient resources to monitor groundwater conditions near feedlots.

Another loophole that AB 2938 closes involves the many polluters who are allowed to discharge waste under someone else's permit.  For example, there are 80 co-permitees discharging waste under a permit held by the City of Los Angeles.  AB 2938 ensures these co-permitees pay their fair share of the cost of regulating California water.
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