September 15, 2009
The Honorable Arnold Schwarzenegger

Governor 
State of California
State Capitol, First Floor

Sacramento, CA 95814

RE:
SB 14 (Simitian et al) and AB 64 (Krekorian et al) 


33% Renewable Portfolio Legislation


Dear Governor:

We are writing to request that you join us immediately and adopt an enforceable law to ensure California’s global leadership in implementing a 33% renewable portfolio standard (RPS) by signing SB 14 (Simitian) and AB 64 (Krekorian) into law.
The criticism of this legislation by your press office, mere hours after the bills’ passage, surprised and disappointed us.

Clearly, the statements were made without acknowledgment of the most recent amendments to the bills that provide significant new compliance flexibility, allowing unlimited amounts of renewable energy to come from out of state resources, including up to 30% by way of renewable energy credits.  
They also appear to have been made without knowledge of the broad support from PG&E, Sempra, environmental groups, and consumer advocates.  The support of these entities is predicated on the fact that the bill creates a strong RPS, protects ratepayers and takes into account the complex world of energy markets.
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Respectfully, an Executive Order does not have the force and effect of law. Additionally, such a proclamation will only cause confusion and uncertainty to California’s energy markets, jeopardizing California’s role as the world leader in renewable energy development and green jobs.
As you noted when you signed AB 32, the landmark “Global Warming Solutions Act of 2006,” administrative actions are no substitute for a statute that is permanent and enforceable.

Directing the California Air Resources Board to implement an RPS program is a fundamentally flawed approach. The CARB is not an energy agency; it is an air quality regulatory agency.  There are numerous provisions of law which impair the CARB’s ability to implement a renewable portfolio standard.  Assigning this new responsibility to the CARB will not result in new renewable energy being built soon—it will only lead to litigation, regulatory confusion, and delay.

In our view, it is essential to green businesses and the renewable energy investment community, which bring jobs and capital into California, that California’s 33% RPS be statutorily established and not subject to the whims of changing administrations. 
According to the Next 10 Report, “Energy Pathways for the CA Economy [Roland-Holst UC Berkeley June 2009],” an aggressively implemented RPS could generate over 500,000 new California green jobs and over $100 billion in payroll over the next several decades.  These are high wage jobs that will help the California economy recover from its severe recession.

Ensuring that California sets the most ambitious targets in the world for renewable energy creates jobs, cleans the air and provides energy security.  But meeting those goals will take years of sustained effort, public and private investment and commitment on the part of state government, which can only be achieved through enactment of a strong state law.
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We stand ready to work with you to identify the key concerns your Administration may have, and to work to craft cleanup legislation to address those concerns where appropriate. We only ask that you keep an open mind, work with us in good faith, and consider the greater good to California in passing an enforceable 33% RPS law.

Thank you in advance for your consideration.  We look forward to working with you.

Sincerely, 

DARRELL STEINBERG
Senate President Pro Tempore, 6th district

S. JOSEPH SIMITIAN
State Senator, 11th District 
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