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Fact Sheet: Senate Bill 225 (Simitian)
As Introduced
CalCAP TRAC Leasing
SB 225: Summary
SB 225 makes terminal rental adjustment clause (TRAC) leases, used by small trucking businesses, eligible for the California Capital Access Program (CalCAP).  In so doing SB 225 expands financing for upgrades that improve air quality and are required by Air Resources Board (ARB) regulations.
Need for the Bill 

Air Resources Board (ARB) regulations will require retrofitting and upgrading of truck engines starting in 2012, with all trucks required to have 2010 model year engines or equivalent by 2023.  To help meet this goal the ARB has partnered with the State Treasurer to make financing for upgrades or retrofits more widely available.

In particular, the Treasurer’s California Pollution Control Financing Authority (CPCFA) operates the CalCAP which provides loss protection for financial institutions making small businesses loans to businesses that would not otherwise qualify.  The ARB has committed funds specifically for truck upgrades and retrofits through CalCAP.
In the trucking industry the TRAC lease is a common form of financing.  Specifically for trucks, it is often less expensive and offers some tax benefits compared to typical loans.  Under existing law, however, the CPCFA is unable to include TRAC leases among the financing tools available under CalCAP. 

What the Bill Does

· Adds TRAC leases, a specific type of lease for on-road heavy trucks, to the list of lending tools that qualify for CalCAP.
· Requires that the funds for TRAC lease loss reserve accounts come from sources other than the CPCFA.
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