
[image: image1.png]



Fact Sheet: Senate Bill 36 (Simitian) 

County Health Initiative Matching Fund
Updated: March 30, 2011
Summary: 

Senate Bill 36 would allow counties to receive federal matching funds when they choose to provide healthcare coverage to children who are at or below 400% of the federal poverty level (FPL), or who are unable to enroll in the Healthy Families Program. The bill therefore expands access to, and reduces local costs for, children’s healthcare coverage. 
Need For Bill:
The bill addresses two needs. First, the enabling legislation (AB 495, Diaz 2001) has an income eligibility cap that prevents counties from receiving federal matching funds for children above 300% of the FPL. However, federal law now permits states to draw down federal funds for these children. In the most recent federal fiscal year California failed to capture $442 million in available federal funds for children’s healthcare coverage. This bill would authorize counties to draw a portion of those funds. 
Second, state law prevents counties from providing healthcare coverage to a child with federal matching funds if the child is eligible for the Healthy Families Program (HFP). However, as a result of budget constraints there may be children who qualify for HFP but are on a waiting list, meaning that there are uninsured low-income children that counties are precluded from covering, even if they have the resources and the inclination to do so. 
What The Bill Does: 
Senate Bill 36 amends the County Health Initiative Matching Fund program so that counties can receive federal matching funds when they choose to provide health insurance to children who are at or below 400% of the FPL, or who are unable to enroll in the Healthy Families Program.
The bill thereby achieves two goals: 1) SB 36 allows counties to choose to provide healthcare coverage with federal matching funds for additional children; and 2) SB 36 authorizes counties to provide healthcare coverage to children that are on a waiting list for the Healthy Families Program. 
Senate Bill 36 imposes no cost on the State, and in fact reduces cost pressure on the State. 
Background:
Assembly Bill 495 (Diaz ’01) established the County Health Initiative Matching Fund program for counties to take advantage of federal funding for children’s health insurance. This authorized counties to attract federal funding for children’s health insurance at a rate of 65% federal to 35% local.
Through this program, San Francisco, San Mateo, and Santa Clara County receive federal matching funds for health insurance for over 1,100 children between 251% and 300% of the FPL. In addition, San Mateo County covers uninsured children at or below 400% of the FPL, but state law prevents the county from receiving federal matching funds for these children. 
In 2009, the Children’s Health Insurance Program Reauthorization Act reiterated the availability of federal matching funds for children above 300% of the FPL. At that time, President Obama also repealed a directive that limited the use of federal funds for children above 250% of the FPL.  
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